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1. Attached for your informa naar is maorandum 


wiich was given me the day I left ¥ hington as a draft 
prepared in the State Department pe Nr. Clayton, which 
he had not seen as yet end which was not in any sense 


more than a draft. 


2. Mr. Clayton had expressed disagreenent with 

the mandatery test of ten thousend explorees on the 
vapres that no test cf size elone necessarily represented 

a harmful concentration of econocie power, The result- 
ing discussion among State Department officizls indicate 
considerable differences in points of viex toward the 
proposed dec cartelization lew. I had merely reported 
the stetus of the cuedripartite negotiations and pur 
posely took little or no part in the discussion itself, 


3. I do not know whether any new instructions or 
policy decisions will Tesult, but I an giving you this 
merely for your inforstion ds 


/3/ %. H, 


“raper, dr, 


TT sir 5 mm 

TULTAY RH, pp Er, JR 
Brigadier’ General, Gsc 
¥irector 
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vEwinan® n of German Industry 


| Standarda for Decon centratio 
in Berlin are reported as having 

eb representatives — 

gape with Tevet, Ores Se ee oe ae 
Peached a tentative ae aan enterprises for ices sce = fa re 
Sir ge eg whether they peter payee bs exnipeed by a wote of threes 
n os 2 BLED G 
Deanert, previ: 280 pe seer sal ovkiy and that firms of smaller size 


®88reemant, provides 4 
Sut of four nations in the ae of the four participants. 
n of any single méndatory standard with some mis- 


5ta. 
As you know, Unitod % 


can be added by unanimous yo 


Lo 
Although we view eS alent on that under all the serie painter this 
Sivings, we have sean nae 4deal, may be the best of the a Our 
ee mee any on certain assumptions and certain quali fications ch we 
“N@lusion is 8¢ 
ave set forth below: 
3 heve insisted that, whatever the 

: resentatives in Berlin 
ert ae pgp tian far amveraantent ian may be, they should be mandatory eri terts. 
ie ee glean adopted because of the conviction taat the *ritish are luke- 
warm i hg objectives of this program and that therefore little would be : 
Rcccm}i ot wa if the selection of firms for deconcentrétion were left to the dis- 
ereti onary decision of the four adwinistering authorities on the basis of an un- 


aninous vote, 
2. In our previous discussions with the United States members of the De- 
MGUS, they have shown a keen awareness of the arbitrary. 


cartelization Branch of OMG 
character of » single mendatory standard and have urged the conjunctive use of 


standards based upon asset value and percentage of industry contro lled by the 
fim. It may be presumed therefore that the dropping of the latter two standards 
Was necessitated by the desire to reach sone agreement with the British, : 


3. The deficiencies of the 10,000 standard can be considerably mitigated 
if it is set up merely as the basis for selecting firms fr initial deconcentration. 
The program of deconcentration should, if it is to be effective, be carried out 
quickly, (nee the program is completed, the future policing of Cermsn indus try 
for excessive concentration could be accomplished on the bseis of mich more 
lore and refined standards than the blunt but expedient eriterion ef 10,000 
workers, 


4e It is presume from past, discussions tha 
: ‘ at, even in the t 
exceptions would be made for firms exceeding the agreed tenant dae Hoe 


denonstrated that technological 
up the firms into smaller fon would be seriously imraired by breaking 


5. The views expressed in the cing era: rans mitted 
q t 
to United States epresentatives in Senile is th apes once ah i Gr 
pode pa negotiations: gether with other eo ents and questions 


DECLASSIFIED 


Sten LM 7035.96 


[R:IFranksoms 
a GA ch 


